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which Parliament examines government expenditure and holds the executiv. accountable for the use
of public funds. A November 2026 current-affairs report highlights call 1. = ¢ aser scrutiny of public
spending and faster implementation of audit findings. The Compti e and Auditor General (CAG)
conducts audits under India's constitutional and statutory fr=.. ev. ~ &, while the PAC examines
relevant accounts and audit reports. However, parliamentc -y "nancial oversight becomes effective
only when audit observations lead to timely departi 1e” *ai responses, corrective action and verifiable
improvements. This Civil Service Gurukul UPS”. 2nalysis explores the constitutional foundations of
public audit, the relationship between the “AG «nd PAC, implementation challenges, action-taken

reports, audit backlogs, transparency . nu autcome-oriented governance. It also includes UPSC

Prelims MCQs, Mains answer-w: 11 1 guidance and a rmodel answer.

UPSC Syllabus Relevance

UPSC Paper REEYERIACES

GS Paper I Parliament, parliamentary committees, constitutional bodies, executive accountability and governance.
GS Paper IV Integrity, transparency, accountability, objectivity and ethical public administration.
Prelims Articles 148-151, CAG, PAC, audit reports and parliamentary oversight mechanisms.
Essay Public trust, democratic accountability, transparency and good governance.
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Quick Revision: Important Concepts

PAC

Public Accounts Committee

CAG

Comptroller and Auditor General

Article 148
Office of the CAG

Article 151

Audit reports

Current Affairs Context: The supp. 9 '~vember 2026 source repaits a call by the Public Accounts Committee for closer
scrutiny of public spending ana  .er action on audit findings. It does not identify a specific PAC report number, meeting date
or quantified backlog. Thc - .. "aiis should be checkea against official parliamentary records before publication as verified

facts.

1. Why Is Parliamentary Audit Follow-Up in the News?

A current-affairs source dated 5 November 2026 highlights a reported call by the Public Accounts Committee for stronger scrutiny of
public expenditure and faster action on audit observations.

The issue raises a central question of democratic governance: how can Parliament ensure that public money is spent according to

authorization and that weaknesses identified by auditors lead to meaningful corrective action?

Audit reports can identify irregularities, inefficiencies and weaknesses in public administration. However, their value depends on

whether the executive responds effectively and whether implementation is subsequently verified.

Why It Matters for UPSC
o It concerns Parliament's financial oversight of the executive.
|t highlights the constitutional role of the CAG.
¢ |t connects auditing with public expenditure management.
o |t raises questions about transparency and institutional accountability.

o Itis relevant to both GS Paper Il and GS Paper IV.
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2. What Is the Public Accounts Committee?

The Public Accounts Committee is a parliamentary financial committee that examines government accounts and relevant audit

reports.

Its scrutiny helps Parliament assess whether public expenditure has been undertaken in accordance with legislative authorization and
applicable financial requirements.

Major Functions

e Examine accounts relating to public expenditure.
e Review relevant CAG audit reports.

o Identify weaknesses in financial administration.
o Seek explanations from executive departments.
¢ Recommend corrective action.

e Follow up on departmental responses.

The PAC is a mechanism of legislative scrutiny. Execuf” ¢ de ar* aents remain responsible for implementing corrective measures.

3. Constitutiona P~s.don of the CAG

The Comptroller and . iditor General of India is a constitutional authority responsible for auditing government accounts and related

matters within th. ap, ‘icewle constitutional ard staiutory framework.

Impe can. Constitutional Provisions
o Artic _ 1L48: Establishes the otiice of the Comptroller and Auditor General of India.
o Article 149: Provides fr (he duties and powers of the CAG as prescribed by Parliament through law.
e Article 150: Concerns the form of accounts of the Union and States.

o Article 151: Deals with submission of audit reports relating to Union and State accounts.

UPSC Prelims Fact: The CAG is a constitutional authority, while the Public Accounts Committee is a parliamentary committee.

4. How Do the CAG and PAC Work Together?

The CAG and PAC perform complementary roles in India's system of financial accountability.

CAG Audit and Findings
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?
Submission and Legislative Consideration of Audit Reports
?
PAC Examination and Recommendations
?
Departmental Response and Corrective M~as. ‘es
?

Follow-U!n ana " .iication

The effectiveness of this process depends nn v 1eti r audit findings are examined, responses are timely and corrective action is

verifiable.

5. Why* A 10.: Reports Alone Are Not Enough

An au itrepc may identify financial irregularities, procedural weaknesses or implementation deficiencies.

However, identifying a problem coes not automatically correct it.

Why Follow-Up iz Essential
o Departments must explain audit observations.
o Corrective measures need clear responsibilities.
e Implementation should be time-bound where feasible.
o Repeat deficiencies require sustained scrutiny.

o Closure should be supported by evidence.

Without follow-up, the same administrative weaknesses may persist despite repeated audit observations.

6. What Are Action-Taken Reports?

Action-taken reports and related departmental responses document measures taken or proposed in response to parliamentary

committee recommendations.

They help connect legislative scrutiny with executive implementation.
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Important Elements
o |dentification of the relevant recommendation.
e Explanation of the departmental response.
o Description of corrective action.
¢ Implementation status.
o Reasons for delay, where applicable.

e Supporting evidence of compliance.

Timely action-taken reporting can improve transparency and reduce the gap between recommendat “ns 'nd -esults.

7. Major Challenges in Parliamentary Fina. ci. | Oversight

Backlog of Responses

Delayed action-taken notes can weaken timely legislati* . fol.  v-* 2.

Recurring Audit Observations

Repeated deficiencies may indicate we?' .. sses . . institutional learnina or corrective implementation.

Complex Public Expenditu

Large programmes and procuremr it systems can involva multiple agencies and complicated financial arrangements.

Limited Perfrn. ar. & Information

Incomplete aru. - ‘able data can make it difficult to evaluate outcomes.

Wea: ‘\/7.ification

A departmental claim that aciion has been taken may require independent confirmation.

8. Audit Objections Are Not Automatically Proof of Corruption

Audit findings may arise from procedural lapses, accounting issues, procurement weaknesses, inefficient spending or other

deficiencies.

The existence of an audit objection should not automatically be interpreted as proof of corruption.

Why Careful Examination Matters
o Departments should be allowed to provide explanations.
o Relevant financial and procedural records must be examined.

e Findings should be assessed according to evidence.

Different types of irregularities require different responses.

Accountability should remain objective and proportionate.

Civil Service Gurukul ¢ All Rights Reserved 06 Nov 2026 -
Page 5 of 13



CIVIL SERVICE GURUKUL Daily News Analysis

Excellence in Civil Services & State PCS Preparation www.civilservicegurukul.com

GS Paper IV Insight: Public accountability requires both vigilance and fairness. An audit observation is a basis for scrutiny, not

necessarily a final determination of misconduct.

9. Procurement Weaknesses and Public Expenditure

Government procurement involves the acquisition of goods, works and services using public resourc 5.

Weak procurement systems can create risks of inefficiency, avoidable expenditure, delays ~n poo. .alue for money.

Important Governance Concerns
e Inadequate planning.
* Weak documentation.
o Deficient contract management.
¢ Delayed project implementation.

e Unreliable performance reporting.

Insufficient monitoring of outcomes.

Audit scrutiny can identify systemic wee. 1¢ ~as and support administraive improvements.

10. Pa = mentary Oversight and Outcome-Oriented Governance

Public finarcial accountability shouia examine not only whether money was spent according to rules, but also whether public

programmes achieved their interided purposes.

Important Evaluation Questions
o Was expenditure properly authorized?
o Were applicable procedures followed?
e Were project objectives achieved?

* Were resources used efficiently?

Were delays and cost overruns explained?

e Were corrective recommendations implemented?

This approach connects financial scrutiny with public service delivery and citizen outcomes.

11. Cross-Party Scrutiny and Democratic Trust

Parliamentary committees can provide structured forums for examining complex administrative matters.

Evidence-based scrutiny across political differences may strengthen public confidence in legislative oversight.
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Conditions for Effective Scrutiny
o Careful examination of audit evidence.
« Reasoned questioning of departments.
e Focus on institutional improvements.
e Transparent reporting of recommendations.

e Objective assessment of executive responses.

The credibility of oversight depends on evidence, fairness and sustained institutional follow-up.

12. Digital Tracking and Public Dashboards

Digital monitoring systems can help track audit observations and corre~tiv. me sures.

Potential Features
o |dentification of pending observations.
e Department-wise responsibility mapping.
o Recorded implementation deadlines.
o Status of action-taken responses
e Tracking of repeat deficienr’_s.
» Evidence-based closure recorr’ ..

Public dashboards mc “.iprove transparency wi.ere disclosure is legally appropriate and does not compromise protected

information.

13. Risk-Based Prioritization of Audit Findings

Audit observations can differ in their financial significance, urgency and potential impact on public welfare.

A risk-based approach can help institutions prioritize serious or recurring deficiencies.

Possible Prioritization Criteria
e Magnitude of financial exposure.
e Potential impact on public services.
e Recurrence of the same weakness.
o Likelihood of continuing losses.
o Urgency of corrective action.

o Systemic implications across departments.

Such prioritization should remain transparent and should not be used to disregard smaller but legally significant irregularities.
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14. Ethical Dimensions of Financial Accountability

Integrity

Public officials must handle public resources honestly and responsibly.

Transparency

Financial decisions and corrective measures should be appropriately documented and disclosed.

Objectivity

Audit findings and departmental explanations should be evaluated on evidence.

Accountability

Departments should explain their actions and demonstrate implementatic of ¢ rrective measures.

Public Interest

Financial scrutiny should ultimately support better servic- = a « responsible use of public money.

15. Way Forwarc . Sti .ngthening PAC and Audit Follow-Up

. Time-bound resp nses: Encourage timely actioin-iaken reporting.

. Digital tracki g: ‘or...or pending observations and implementation progress.
. Risk-bc "ea . utiny: Prioritize sericus and recurring deficiencies.

Fc ow-1'p hearings: Review ur.resolved recommendations.

. Evidence-based closure. Verify that corrective action has occurred.

. Transparent reportiny: Publish appropriate implementation information.

. Institutional learning: Use audit findings to improve financial systems.

© N o o o~ W N P

. Outcome monitoring: Connect expenditure scrutiny with public service results.

UPSC Mains Conclusion: Parliamentary financial oversight becomes effective when audit findings lead to timely executive

responses, verifiable corrective action and measurable improvements in public expenditure management.

16. UPSC Prelims Practice MCQs

Question 1

Which of the following is the constitutional audit authority of India?
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A. Comptroller and Auditor General
B. Finance Commission
C. Election Commission
D. Union Public Service Commission

Correct Answer: A

Explanation: The Comptroller and Auditor General is the constitutional audit authority established under Article 148.

Question 2
Which constitutional article establishes the office of the CAG?

A. Article 110
B. Article 148
C. Article 280
D. Article 324

Correct Answer: B

Explanation: Article 148 provides for the Co. pti ‘ler and Auditor General of India.

Question 3

Consider the fol! ‘wing statements:

1. The CAG ¢ 'di. government accounts within the applicable legal framework.
2. The . \C €. amines relevant gove:riment accounts and audit reports.

3. “xec tive departments are responsible for implementing corrective measures.
Which statements are coriect?

A. 1only

B. 1 and 2 only
C. 2and 3 only
D. 1,2and 3

Correct Answer: D

Explanation: All three statements correctly describe complementary roles in financial accountability.

Question 4

Which of the following can strengthen audit follow-up?
A. Time-bound action-taken reports

B. Digital tracking of observations

C. Follow-up examination of recurring deficiencies
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D. All of the above
Correct Answer: D

Explanation: These measures support transparency and implementation accountability.

Question 5
Which statement best reflects responsible treatment of audit objections?

A. Every audit objection proves corruption.
B. Audit objections should never be examined.
C. Audit observations require evidence-based scrutiny and appropriate responses.

D. Only financial amounts matter in audit assessment.
Correct Answer: C

Explanation: Audit observations may arise from different kinds f ae, ‘iencies and should be examined objectively.

17. UPSC Mains Pr. clic. Questions

Question 1 — G€ Paper Il | 150 Words | 10 Marks

Explain how . e\ 'blic Accounts Commitie2 contributes to parliamentary control over public expenditure.

Question 2 — GS Pape: 'l'| 250 Words | 15 Marks

Examine how effec:ive audit follow-up can strengthen outcome-oriented public expenditure management in India.

Question 3 — GS Paper IV | 150 Words | 10 Marks

Discuss why objectivity, transparency and accountability are essential in responding to public audit findings.

18. UPSC Mains Model Answer

Question: Examine how effective audit follow-up can strengthen outcome-oriented public expenditure management in India. (250

words)
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Introduction

Public financial accountability requires more than identifying expenditure irregularities. The CAG, PAC and executive departments

perform complementary roles in ensuring that audit findings lead to corrective action.

Role of Audit Follow-Up
o Ensures departments respond to identified weaknesses.
e Improves transparency in public expenditure.
e Helps prevent recurrence of administrative deficiencies.
o Strengthens legislative scrutiny of executive action.

e Supports institutional learning and financial discipline.

Major Challenges

e Delayed action-taken reports.

e Recurring procurement and implementation weaknesses.

Incomplete performance information.
o Insufficient verification of departmental responses.

e Complexity of large public programmes.

Way Forward

Time-bound departmental responsec « ... ~acking, risk-based prioritization, follow-up hearings and evidence-based closure can

improve accountability. Public e pe. tur= evaluation should consider both financial compliance and service-delivery outcomes.

Conclusion

The effectivenes ¢ »an .nentary oversight liec nci merely in identifying audit objections, but in ensuring that corrective measures

produce m~a. A, ‘e improvements in governance and public welfare.

19. UPSC Answer-Writing Strategy

1. Introduction: Define parliamentary financial oversight.

. Constitutional Link: Mention Articles 148-151 and the CAG.

. Institutional Roles: Differentiate CAG audit, PAC scrutiny and executive implementation.
. Challenges: Discuss response backlogs, repeat deficiencies and weak monitoring.

. Ethical Balance: Avoid treating every audit observation as proof of corruption.

. Reforms: Recommend time-bound action-taken reports and digital tracking.

N o g b~ w N

. Conclusion: Connect financial accountability with citizen outcomes.

Exam Tip: Do not confuse the CAG with the PAC. The CAG conducts audits within its legal mandate, while the PAC examines

relevant accounts and audit reports. Departments remain responsible for implementing corrective measures.
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20. Key Takeaways for UPSC Revision

The CAG is a constitutional audit authority.

The PAC is a parliamentary financial committee.

Articles 148-151 are important for understanding the CAG.

Audit reports alone do not guarantee corrective action.

Action-taken reports connect recommendations with executive responses.

Backlogs can weaken the effectiveness of audit scrutiny.

Audit objections should be assessed objectively.

Digital tracking can improve implementation monitoring.

Risk-based scrutiny can prioritize serious deficiencies.

Financial accountability should support better public outcomes.

21. Frequently Asked Qu~st 213

What is the Public Accounts Cnr. miwee?

The PAC is a parliamentary ¢ ym~itte . that examines governnient accounts and relevant audit reports to support legislative financial

oversight.

What is therc e ftiie CAG?

The CA™ a Hits , _vernment accounts and related matters within the applicable constitutional and statutory framework.

Whici. _unstitutional article establishes the CAG?

Article 148 establishes the: »ffice of the Comptroller and Auditor General of India.

What is the difference between the CAG and PAC?

The CAG conducts audits, while the PAC examines relevant accounts and audit findings as part of parliamentary scrutiny.

What are action-taken reports?

They document departmental responses and measures taken or proposed in relation to committee recommendations.

Does every audit objection prove corruption?

No. Audit observations may concern accounting, procedural, financial or administrative weaknesses and require evidence-based
examination.

How can parliamentary financial oversight be strengthened?

Through timely responses, digital tracking, risk-based scrutiny, follow-up hearings and verification of corrective action.

Why is this topic relevant to UPSC?

It connects constitutional institutions, Parliament, public expenditure management, transparency, accountability and ethics.
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22. Important Keywords for UPSC Revision

Public Accounts Committee, PAC, Comptroller and Auditor General, CAG, Article 148, Article 151, Parliamentary Financial Oversight,
Public Expenditure Accountability, Action-Taken Reports, Audit Follow-Up, Financial Governance, Procurement Audit, Legislative

Scrutiny, Executive Accountability, UPSC Current Affairs 2026.
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